NAME: ________________________________              CLASS# ___________                               DATE___________________
1. Name the THREE factors of production discussed in The Circular Flow Model of the Market Economy 
	a. ____________________________________________ 

	b. ____________________________________________

	c. _____________________________________________

2. What is another “single” word for a “Free Market Economy?  _________________________________

3. A Free Market Economy is an economic system in which the workings of the market are not  …

[bookmark: _GoBack]  	   ______________________________________________________________ 

4. In what two ways do households contribute to firms in the Factors of Production Market?

a. _________________________________________________________  

b. _________________________________________________________

5. In what two ways can firms contribute money to households in the Factors of Production Market?

a. _________________________________________________________  

b. _________________________________________________________


6. In which market are households buyers?  __________________________________________________

7. In which market are households sellers?  ________________________________________________	

8. In which market are firms buyers?  ____________________________________________

9. In which market are firms sellers?  __________________________________________	

10. What kind of taxes do governments impose on households when they are acting as buyers? 

__________________________________________________________   

11. What kind of taxes do governments impose on households when they are acting as sellers? 

__________________________________________________________


12. ________________________________________________ refer to anything that is used by a firm in order to make a  

final product.

13. What is another word for households? ___________________________________________  

14. A tax on imported goods is called a  ______________________________________________
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